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SIYANDA DISTRICT MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2011 


Approval of annual financial statements 

I am responsible for the preparation of these annual financial statements, which are set out on pages 
x to x, in terms of Section 126(1) of the Municipal Finance Management Act and which I have signed 
on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if any, 
and payments made to Councillors for loss of office, if any, as disclosed in note of these annual 
financial statements are within the upper limits of the framework envisaged in Section 219 of the 
Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of Provincial 
and Local Government’s determination in accordance with this Act. 


Dalixolo Eric Ngxanga 
Municipal Manager 


31 August 2011 
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SIYANDA DISTRICT MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 

30 JUNE 2011 


General information (continued) 


Registered Office: 

c/o Hill and Le Roux Street 
Upington 

Physical address: 

c/o Hill and Le Roux Street 
Upington 

Postal address: 

X6039 

Upington 

8800 

Telephone number: 

054 337 2800/38 

Fax number: 

054 337 2888/6 

E-mail address: 

hub(Q)sivanda.qov.za 




SIYANDA DISTRICT MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011 


ASSETS 
Current Assets 

Inventory 

Trade Receivables from Exchange Transactions 
Trade Receivables from Non-Exchange Transactions 
Cash and Cash Equivalents 

Non-Current Assets 

Property, Plant and Equipment 
Intangible Assets 

Total Assets 

LIABILITIES 

Current Liabilities 


18 383 391 

11 201 424 

173 798 

153 243 

1 312 470 

2 900 087 

3 832 789 

1 590 762 

13 064 334 

6 557 332 

69 826 845 

49 272 421 

69 587 607 

49 005 307 

239 238 

267 114 


88 210 236 

60 473 845 

23 073 365 

9 597 050 


Provisions 

9 

1 

458 

401 

Creditors 

10 

12 

500 

478 

Unspent Conditional Grants and Receipts 

11 

8 

159 

198 

Operating Lease Liabilities/ Payables 

12 


69 

843 

Bank Overdraft 

6 



- 

Current Portion of Long-term Liabilities 

13 


885 

444 

Non-Current Liabilities 


25 

773 

993 

Long-term Liabilities 

13 

3 

514 

748 

Retirement Benefit Liabilities 

14 

16 

254 

972 

Non-current Provisions 

15 

6 

004 

273 

Total Liabilities 


48 

847 

358 

Total Assets and Liabilities 


39 

362 

878 

NET ASSETS 


39 

362 

878 

Accumulated Surplus / (Deficit) 

16 

39 

362 

878 

Total Net Assets 


39 

362 

878 


1 

396 

o 

CO 

CO 

3 

623 

322 

2 

322 

538 


148 

908 

1 

070 

429 

1 

035 

754 


4 632 821 
16 294 897 

5 885 550 

36 410 318 
24 063 527 ~ 

24 063 527 

24 063 527 | 

24 063 527 





SIYANDA DISTRICT MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE AT 30 JUNE 2011 




Actual 


Budget 

REVENUE 

Note 

2011 

R 

2010 

R 

2011 

R 

Revenue from Non-exchange Transactions 

Property Rates 

17 

1 707 999 

1 781 387 

1 870 923 

Income for Agency Services 

18 

12 902 321 

11 562 666 

13 329 600 

Government Grants and Subsidies Received 

22 

65 839 302 

57 850 743 

79 490 799 

Revenue from Exchange Transactions 

Interest Earned - External Investments 

19 

751 962 

545 186 

490 000 

Service Charges 

20 

67 696 

65 470 

68 567 

Rental of Facilities and Equipment 

21 

60 059 

24 056 

701 822 

Other Income 

23 

5 518 451 

1 772 174 

10 775 004 

Profit on Sale of Assets:- 


783 417 

72 732 

500 000 

Sale of Assets 

[ 

783 417 j 

72 732 

500 000 

Total Revenue 

“ 

87 631 207 

73 674 414 

107 226 715 

EXPENDITURE 

Employee Related Costs 

24 

33 319 850 

29 654 256 

35 699 266 

Remuneration of Councillors 

25 

2 512 126 

2 559 236 

2 711 584 

Depreciation and Amortisation 

26 

2 842 066 

1 740 521 

711 293 

Impairment Losses 

27 

- 

5 713 165 

- 

Repairs and Maintenance 


1 468 420 

1 813 983 

1 641 398 

Finance Costs 

28 

632 974 

667 443 

1 067 754 

Contracted Services 


1 787 645 

268 392 

1 842 500 

Grants and Subsidies Paid 

29 

5 522 132 

9 815 115 

10 604 500 

General Expenses 

30 

24 048 124 

17 158 852 

22 690 424 

Loss with sale of Assets 

31 

- 

396 200 

- 

Total Expenditure 

= 

72 133 336 

69 787 164 

76 968 719 

SURPLUS FOR THE YEAR 

Refer to Appendix E(l) for explanation of budget variances 

= 

15 497 871 

3 887 251 

30 257 996 





SIYANDA DISTRICT MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2011 


Description 



Total for 

Accumulated 

Surplus/(Deficit) 

Account 

Total 



Accumulated 
Surplus / 
(Deficit) 

2010 

Balance at 30 JUNE 2009 

Movement in water stock 

Correction of assets 

Correction of Accruals 

Reversal of provisions 

Correction of Payables and Receivables 
Correction of Error 

Restated Balance 

Surplus / (Deficit) for the year 

Offsetting of Depreciation 

Balance at 30 JUNE 2010 

2011 

Restated Balance 

Surplus / (Deficit) for the year 

Transfer of orders 

Adjustment of consumer debtors 
Correction of invoices 

Balance at 30 JUNE 2011 



R 

565 714 

99 

(2 641 590) 
(76 487) 
22 973 526 

2 785 191 
(3 430 177) 

R 

565 714 

99 

(2 641 590) 
(76 487) 
22 973 526 

2 785 191 
(3 430 177) 

R 

565 714 

99 

(2 641 590) 
(76 487) 
22 973 526 

2 785 191 
(3 430 177) 



20 176 277 

20 176 277 

20 176 277 



3 887 251 

3 887 251 

3 887 251 



24 063 527 

24 063 527 

24 063 527 








24 063 527 

24 063 527 

24 063 527 



15 497 871 
(612 684) 
341 165 

72 998 

15 497 871 
(612 684) 
341 165 

72 998 

15 497 871 
(612 684) 
341 165 

72 998 



39 362 878 

39 362 878 

39 362 878 







Details on the movement of the Funds and Reserves are set out in Note 16. 


SIYANDA DISTRICT MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011 



Note 

2011 

2010 



R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 




Cash (utilised in) Operations 

34 

32 127 316 

11 516 307 

Interest received 

19 

751 962 

545 186 

Interest paid 

28 

(632 974) 

(667 443) 

NET CASH FLOWS (USED IN) OPERATING ACTIVITIES 


32 246 304 

11 394 050 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of Property, Plant and Equipment 

7 

(24 541 989) 

(8 488 743) 

Purchase of Intangible Assets 

8 

(240 311) 

(40 789) 

Proceeds on Disposal of Property, Plant and Equipment 


1 381 810 

358 800 

(Increase) / decrease in Non-current Investments 


“ 

“ 

NET CASH FLOWS FROM INVESTING ACTIVITIES 


-23 400 490 

-8 170 733 

CASH FLOWS FROM FINANCING ACTIVITIES 




Loans repaid 

13 

(1 268 383) 

(910 311) 

NET CASH FLOWS (USED IN) FINANCING ACTIVITIES 


(1 268 383) 

(910 311) 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

6 

7 577 431 

2 313 005 


Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 


5 486 903 


3 173 898 

13 064 334 


5 486 903 


















1. FINANCIAL INSTRUMENTS (Continued) 


37.9 Liquidity Risk Management 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity risk management framework for the management of the 
municipality's short, medium and long-term funding and liquidity management requirements. The municipality manages liquidity risk by maintaining adequate reserves, banking 
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. 


Liquidity and Interest Risk Tables 

The municipality ensures that it has sufficient cash on demand or access to facilities to meet expected operational expenses through the use of cash flow forecasts. Interest 
payable is linked to the prime interest rate. 

The following tables detail the municipality's expected maturity of it's non-derivative financial assets. The tables have been drawn up based on the undiscounted cash flows of 
financial assets based on the earliest date on which the municipality can be required to pay. The table includes both interest and principal cash flows. 

30 June 2011 



The municipality is not exposed to equity price risks arising from equity investments as the municipality does not trade these investments. 

37.11 Liquidity Risk Management 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity risk management framework for the management of the 
municipality's short, medium and long-term funding and liquidity management requirements. The municipality manages liquidity risk by maintaining adequate reserves, banking 
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. 







APPENDIX A 


SIYANDA DISTRICT MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2011 


Details 

Original 

Loan 

Amount 

Interest 

Rate 

Loan 

Number 

Redeemable 

Balance at 

30 JUNE 2010 

Received 
during 
the Period 

Redeemed/ 
Written Off 
during Period 

Balance at 

30 JUNE 2011 

ANNUITY LOANS 

DBSA 

Total Annuity Loans 

TOTAL EXTERNAL LOANS 

R 

15 748 311 

10.00% 

“Various 

30/04/2016 

R 

5 668 575 

R 

R 

-1 268 383 

R 

4 400 192 

15 748 311 

5 668 575 

- 

-1 268 383 

4 400 192 






15 748 311 

5 668 575 

- 

-1 268 383 

4 400 192 


** Each loan has an unique loan number. 

ANNUITY LOANS: 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Kalksloot Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of capital 
and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Groblershoop Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of 
capital and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Groblershoop Water Upgrading. Loan is repayable semi-annually in fixed instalments of capital 
and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Cillie Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of capital and 
fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Lutzburg Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of capital 
and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Neilersdrift Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of capital 
and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Tlhakalatlou Sewerage Upgrading. Loan is repayable semi-annually in fixed instalments of capital 
and fixed rate interest. 

DBSA: 

Structured unsecured 20 year loan for provision of infrastructure: Boichoko Postmasburg Sewerage Upgrading. Loan is repayable semi-annually in fixed 
instalments of capital and fixed rate interest. 










APPENDIX B 

SIYANDA DISTRICT MUNICIPALITY 

ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 June 2011 



Cost / Revaluation 

Accumulated Depreciation / Impairment 

Carrying 

Description 

Opening 

Balance 

Additions 

Under 

Construction 

Transfers 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Transfers 

Disposals 

Closing 

Balance 

Value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Land and Buildings 

LAND 

19 994 254 



(4 000) 


19 990 254 






19 990 254 

HOUSES 

154 231 





154 231 






154 231 

NON-RESIDENTIELE 

1 065 637 





1 065 637 






1 065 637 

Buildings: 

HOUSES 

431 847 





431 847 

295 095 

28 790 



323 885 

107 962 

OFFICE BUILDINGS 

1 869 000 





1 869 000 

548 940 

74 760 



623 700 

1 245 300 

WORKSHOP 

1 114 784 





1 114 784 

285 065 

49 370 



334 435 

780 349 

FENCE 

380 314 





380 314 

155 797 

38 031 



193 828 

186 486 


25 010 067 



(4 000) 


25 006 067 

1 284 897 

190 951 



1 475 849 

23 530 218 

Infrastructure 













Electricity: 

SUPPLY AND RECTICULATION 

2 930 383 

5 080 606 




8 010 989 

234 431 

566 668 



801 099 

7 209 890 

GRAVEL 

796 860 





796 860 

63 749 

15 937 



79 686 

717 174 

TARRED 

897 000 





897 000 

71760 

17 940 



89 700 

807 300 

Sanitation: 

LANDFILL SITES 

4 926 292 

438 006 




5 364 298 

382 636 

214 572 



597 208 

4 767 090 

Water: 

SUPPLY AND RECTICULATION 

6 477 745 

37 591 

11 957 491 



18 472 828 

22 055 

5 514 



27 569 

18 445 259 

METERS 

137 226 

60 325 




197 551 

6 784 

6 939 



13 723 

183 829 

PURIFICATION PLANT 

355 310 





355 310 

22 987 

12 544 



35 531 

319 779 

RESERVOIRS AND TANKS 

974 292 

3 985 714 




4 960 006 

96 815 

74 195 



171 009 

4 788 997 

BOREHOLES 

176 000 





176 000 

8 800 

8 800 



17 600 

158 400 


17 671 109 

9 602 242 

11 957 491 



39 230 842 

910 016 

923 108 



1 833 124 

37 397 718 

Community Assets 

LAND 

1 133 740 





1 133 740 






1 133 740 

Buildings: 

FENCE 

198 351 





198 351 

39 670 

19 835 



59 505 

138 846 

BUILDING 

2 712 937 

951 918 




3 664 855 

705 364 

146 594 



851 958 

2 812 897 


4 045 029 

951 918 




4 996 947 

745 034 

166 429 



911 463 

4 085 483 

Other Assets 













Emergency Equipment: 

FIRE FIGHTING EQUIPMENT 

2 630 





2 630 

45 

717 



762 

1868 

MEDICAL EQUIPMENT 

6 300 





6 300 

1985 

1 134 



3119 

3 182 

Furniture and Fittings: 

TABLES AND DESKS 

416 555 

22 445 



(500) 

438 500 

86 854 

77 386 


(250) 

163 990 

274 510 

CABINETS AND CUPBOARDS 

471 138 

98 210 



(1 700] 

567 647 

79 815 

98 678 


(851) 

177 642 

390 005 

CHAIRS 

417 596 

70 470 



(6 749) 

481 317 

85 938 

82 609 


(3 378) 

165 169 

316 148 

OTHER FURNITURE 

90 967 

6 550 




97 517 

16 292 

17 553 



33 846 

63 672 

Motor Vehicles: 

TRUCKS AND BAKKIES 

1 865 702 

462 474 



(1 575 702) 

752 474 

510 063 

175 221 


(558 087) 

127 197 

625 276 

MOTOR CARS 

1 539 784 

961 531 



(650 599) 

1 850 717 

269 553 

281 860 


(292 981) 

258 431 

1 592 286 

Office Equipment: 

COMPUTER HARDWARE 

741 057 

235 133 



(14 300) 

961 890 

141 261 

282 644 


(12 194) 

411 712 

550 178 

OFFICE MACHINES & OTHER 

365 550 

33 919 




399 468 

59 027 

115 692 



174 719 

224 749 

Plant and Equipment: 

RADIO EQUIPMENT 

66 216 





66 216 

21 566 

11 919 



33 485 

32 731 

SECURITY SYSTEM 


48 835 




48 835 


4 884 



4 884 

43 952 

OTHER PLANT AND EQUIPMENT 

364 844 





364 844 

91 153 

65 672 



156 825 

208 020 

TELECOMMUNICATION EQUIPMENT 

27 077 

90 771 




117 848 

5 483 

35 354 



40 837 

77 011 

TRACTOR 

233 700 





233 700 

21033 

42 066 



63 099 

170 601 


6 609 116 

2 030 337 



(2 249 550] 

6 389 904 

1 390 066 

1 293 390 


(867 740) 

1 815 716 

4 574 188 














Total 

53 335 320 

12 584 498 

11 957 491 

(4 000) 

(2 249 550; 

75 623 759 

4 330 014 

2 573 879 


(867 740) 

6 036 152 

69 587 607 















SIYANDA DISTRICT MUNICIPALITY 

ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 June 2011 



APPENDIX C 

SIYAND DISTRICT MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 June 2011 



Vote 

Cost / Revaluation 

Accumulated Depreciation 


Description 

Number 

Opening 

Balance 

Additions 

Under 

Construction 

Transfers 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Transfers 

Disposals 

Closing 

Balance 

Carrying 

Value 



R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Executive and Council 


494 514 

147 088 




641 602 

90 316 

135 100 



225 416 

416 186 

Finance and Administration 


4 536 628 

1 790 031 



(2 249 550) 

4 077 109 

987 244 

806 981 


(867 740) 

926 484 

3 150 625 

Planning and Development 


25 289 885 

51 377 


(4 000) 


25 337 262 

1 357 884 

262 854 



1 620 738 

23 716 524 

Health 


1 110 704 

28 102 




1 138 806 

222 518 

76 839 



299 357 

839 449 

Community and Social Services 


8 566 410 

6 038 543 




14 604 954 

1 085 412 

902 414 



1 987 825 

12 617 128 

Housing 


125 304 

- 




125 304 

18 706 

28 718 



47 424 

77 879 

Public Safety 


12 183 

- 




12 183 

3 012 

2 614 



5 626 

6 557 

Sport and Recreation 


152 827 

7 719 




160 546 

24 845 

35 796 



60 641 

99 905 

Waste Management 


4 926 292 

438 006 




5 364 298 

382 636 

214 572 



597 208 

4 767 090 

Water 


8 120 574 

4 083 630 

11 957 491 



24 161 695 

157 441 

107 991 



265 432 

23 896 263 

Total 


53 335 320 

12 584 498 

11 957 491 

(4 000) 

(2 249 550) 

75 623 759 

4 330 014 

2 573 879 

- 

(867 740) 

6 036 152 

69 587 607 







APPENDIX D 

SIYANDA DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 June 2011 


2010 

Actual 

Income 

2010 

Budgeted 

Income 

2010 

Actual 

Expenditure 

2010 

Budgeted 

Expenditure 

2010 

Surplus/ 

(Deficit) 

Description 

Vote 

Number 

2011 

Actual 

Income 

2011 

Budgeted 

Income 

2011 

Actual 

Expenditure 

2011 

Budgeted 

Expenditure 

2011 

Surplus/ 

(Deficit) 

R 

R 

R 

R 

R 



R 

R 

R 

R 

R 

(152 200 ) 

_ 

8 136 167 

9 741 622 

(8 288 367 ) 

Executive and Council 


_ 

_ 

9 358 976 

10 843 778 

(9 358 976 ) 

(152 200) 

■ 

8136167 

9 741 622 

(8 288 367) 

Executive and Council 

101 

■ 

■ 

9 358 976 

10 843 778 

(9 358 976) 

45 513 495 

46 199 977 

27 096 353 

22 306 586 

18 417 142 

Finance and Administration 


54 301 583 

59 599 900 

24 598 931 

27 815 902 

29 702 652 

45 388 124 

45 826 744 

16147 200 

10123 647 

29 240 924 

Finance and Administration 

201 

54 219 304 

59 227 150 

12 948 787 

13 214 646 

41 270 518 

98 565 

355 000 

5 735 049 

4 827 881 

(5 636 484) 

Human Resources 

202 

82 279 

372 750 

3 627 268 

4 661 466 

(3 544 989) 

- 

- 

1 920 914 

3 251 396 

(1 920 914) 

Information Technology 

203 

- 

- 

2 131 882 

2 768 972 

(2 131 882) 

- 

- 

515 943 

836 044 

(515 943) 

Property Services 

204 

- 

- 

810 310 

1 068 349 

(810 310) 

26 806 

18 233 

2 777 246 

3 267 618 

(2 750 441) 

Other Administration 

205 

- 


5 080 683 

6 102 469 

(5 080 683) 

12 175 262 

850 000 

6 157 099 

1 467 753 

6 018 164 

Planning and Development 


750 000 

750 000 

2 140 443 

2 646 987 

(1 390 443 ) 

12175 262 

850 000 

6 157 099 

1 467 753 

6 018 164 

Planning and Development 

301 

750 000 

750 000 

2 140 443 

2 646 987 

(1 390 443) 

~ 

158 241 

811 756 

971 703 

(811 756 ) 

Health 


100 000 

167 103 

1 778 954 

1 935 403 

(1 678 954 ) 


158 241 

811 756 

971 703 

(811 756) 

Health 

403 

100 000 

167 103 

1 778 954 

1 935 403 

(1 678 954) 

- 

22 384 905 

576 134 

5 520 877 

(576 134 ) 

Community and Social Services 


16 160 332 

31 050 296 

12 450 979 

10 758 064 

3 709 353 

_ 

22 384 905 

576 134 

5 520 877 

(576 134) 

Community and Social Services 

509 

16 160 332 

31 050 296 

12 450 979 

10 758 064 

3 709 353 

543 478 

1 100 000 

4 025 766 

1 190 111 

(3 482 288 ) 

Housing 


1 128 150 

1 000 000 

1 128 150 

1 289 096 

- 

543 4 78 

1100 000 

4 025 766 

1 190 111 

(3 482 288) 

Housing 

601 

1 128 150 

1 000 000 

1 128 150 

1 289 096 

_ 

999 000 

999 000 

2 786 214 

3 617 601 

(1 787 213 ) 

Public Safety 


295 193 

1 030 000 

3 153 013 

4 133 641 

(2 857 819) 

999 000 

2 029 000 

2 786 214 

7 149 842 

(846 887) 

Public Safety 

704 

295 193 

1 030 000 

3 153 013 

4 133 641 

(2 857 819) 

- 

- 

- 

- 

- 

Sport and Recreation 


- 

- 

- 

- 

- 

~ 

“ 


- 

~ 

Sport and Recreation 



- 

- 

- 


999 000 

999 000 

2 786 214 

3 617 601 

(1 787 213 ) 

Environmental Protection 


- 

- 

- 

- 

- 

999 000 

999 000 

2 786 214 

3 617 601 

(1 787 213) 

Environmental Protection 



_ 




( 1 157 ) 

12 486 

98 672 

125 924 

(99 829 ) 

Waste Management 


18 589 

46 965 

102 141 

264 875 

(83 553 ) 

(1 157) 

12 486 

3 360 

13 210 

(4 517) 

l/l/aste Management 

1001 

18 589 

22 965 

6 929 

44 250 

11 660 

_ 


95 312 

112 714 

(95 312) 

Solid Waste 

1011 


24 000 

95 213 

220 625 

(95 213) 

12 657 450 

16 646 400 

14 479 081 

16 616 671 

(1 821 631 ) 

Roads and Transport 


14 668 672 

13 329 599 

14 903 764 

13 930 384 

(235 092 ) 

12 657 450 

16 646 400 

14 479 081 

16 616 671 

(1 821 631) 

Roads and Transport 

1101 

14 668 672 

13 329 599 

14 903 764 

13 930 384 

(235 092) 

66 626 

39 336 

291 426 

374 277 

(224 800 ) 

Water 


49 107 

52 852 

329 888 

487 447 

(280 781 ) 

66 626 

81 938 

291 426 

745 750 

(232 664) 

Water 

1201 

49 107 

52 852 

329 888 

487 447 

(280 781) 

66 626 

39 336 

291 426 

374 277 

(224 800 ) 

Electricity 


- 

- 

- 

- 

- 

66 626 

39 336 

291 426 

374 277 

(224 800) 

Electricity 


- 

~ 

~ 


_ 

806 832 

2 675 000 

2 542 283 

4 704 708 

(1 735 451 ) 

Other 


159 580 

200 000 

2 188 095 

2 863 142 

(2 028 515 ) 

806 832 

2 675 000 

2 542 283 

4 704 708 

(1 735 451) 

Tourism 

1403 

159 580 

200 000 

2 188 095 

2 863 142 

(2 028 515) 













73 674 414 

91 065 345 

69 787 164 

66 637 833 

3 887 251 

Total 


87 631 207 

107 226 715 

72 133 336 

76 968 719 

15 497 872 



APPENDIX E(l) 

SIYANDA DISTRICT MUNICIPALITY 


ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2011 


Description 

2010/2011 

2010/2011 

2010/2011 

2010/2011 

Explanation of Significant Variances greater than 10% versus Budget 

Actual 

Budget 

Variance 

Variance 



R 

R 

R 

% 


REVENUE 

Property Rates 

1 707 999 

1 870 923 

(162 924) 

8.71 


Income from Agency Services 

12 902 321 

13 329 600 

(427 279) 

3.31 


Service Charges 

67 696 

68 567 

(871) 

1.27 

Payment ratio's were very low although masakhane initiatives were launched to 
improve the payment culture of the users of our municipal services. 

Rental of Facilities and Equipment 

60 059 

701 822 

(641 763) 

91.44 

Internal charges is budgeted for, but written back for the purposes of compilation 
of the AFS as this does not meet the definition of revenue as stated in GRAP 1. 

Interest Earned - External investments 

751 962 

490 000 

261 962 

53.46 

Better investment options were considered which yield better returns on funds 
invested. The amounts invested were more than projected. 

Government Grants and Subsidies 

65 839 302 

79 490 799 

(13 651 497) 

17.17 

Some of the projects which were planned to be funded by government grants and 
subsidies did not realised. Eg. EPWP Incentive Grant R4, 736, 896. 55 , DRD 

Sewer Network & Oxidation Ponds R7, 439, 469. 19. 

Other Income 

5 518 451 

10 775 004 

(5 256 553) 

48.78 

The Municipality budgeted for internal vehicle income which was not loaded on 
the SAMRAS accounting system. 

Profit with sale of assets 

783 417 

500 000 

283 417 

100.00 

The Municipality did not budget for the making of profit on the sale of assets. 

Total Revenue 

87 631 207 

107 226 715 


18.27 


EXPENDITURE 

Employee Related Costs 

33 319 850 

35 699 266 

(2 379 416) 

-6.67% 


Remuneration of Councillors 

2 512 126 

2 711 584 

(199 458) 

0.07 


Depreciation and Amortisation 

2 842 066 

711 293 

2 130 773 

299.56 

Expense was more than what was anticipated. 

Impairment Losses 

- 

- 

- 

- 


Repairs and Maintenance 

1 468 420 

1 641 398 

(172 978) 

10.54 

Less was spent on repairs and maintenance due to the replacement of redundant 
assets with new assets occurred. 

Interest Paid 

632 974 

1 067 754 

(434 780) 

40.72 

Too low budget projections were made for this type of expenditure. 

Contracted Services 

1 787 645 

1 842 500 

(54 856) 

100.00 

The actual figures on contracted services were higher due to the unforeseen 
incident where the audit of 2009/10 was longer than anticipated due to the AFS 
that was withdrawn and a new set was submitted for audit purposes. 

Grants and Subsidies Paid 

5 522 132 

10 604 500 

(5 082 368) 

47.93 

Funding for certain projects in this category did not materialised and this let the 
spending on grants and subsidies paid to be much lesser than budgeted for. 

General Expenses 

24 048 124 

22 690 424 

1 357 700 

5.98 


Total Expenditure 

72 133 336 

76 968 719 

(4 835 383) 

306 


NET SURPLUS / (DEFICIT) FOR THE YEAR 

15 497 871 

30 257 996 


49 






























APPENDIX E(2) 

SIYANDA DISTRICT MUNICIPALITY 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 June 2011 



2010/2011 

2010/2011 

2010/2011 

2010/2011 

2010/2011 

Explanation of Significant Variances 

Description 


Total 

Budgeted 





Actual 

Additions 

Additions 

Variance 

Variance 

greater than 5% versus Budget 


R 

R 

R 

R 

% 



147 088 

147 088 

116 538 

(30 550) 

-26 

With the higher quantity of councillors more furniture & equipment has been 

Executive and Council 






acquired than what was budgeted for. 

Finance and Administration 

1 790 031 

1 790 031 

3 160 056 

1 370 025 

43 

The amount of vehicles that has to be replaced where not all bought.Thus the 
saving. Refurbishments on the property that was budgeted for did not materialised 
in time. 

Planning and Development 

51 377 

51 377 

13 781 

(37 596) 

-273 

More staff were appointed and some were moved due to office space challenges. 

Health 

28 102 

28 102 

50 000 

21 898 

44 

Two environmental health practitioners were moved from Kai Garib Municipality to 
Siyanda. They move with their furniture and equipment. This cause lower spending 

Community and Social Service; 

6 038 543 

6 038 543 

6 066 650 

28 107 

0 


Housing 

- 

- 

23 153 

23 153 

100 

The housing unit did not acquired the furniture and equipment that was budgeted 
for. 

Spending didn't take place due to slow procurement processes , cause suppliers 

Public Safety 

- 

- 

307 576 

307 576 

100 

could not meet specification requirements. 

Sport and Recreation 

7 719 

7 719 

192 500 

184 781 

96 

Municipal Infrastructure Grant spending were slow this year due to project 
registration delays. 

Waste Management 

438 006 

438 006 

7 545 000 

7 106 994 

94 

Funding for some of the waste management capital projects did not materialised 
and this create the hugh variance . 

Water 

4 083 630 

4 083 630 

12 717 662 

8 634 032 

68 

Capital project funding for some of the water capital projects was not successful 
and is the cause for the under spending. 

Total 

12 584 498 

12 584 498 

30 192 916 

17 608 418 

58 

















APPENDIX F 

SIYANDA DISTRICT MUNICIPALITY 

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grants and Subsidies Received 


Name of Grant 

Name of Organ of State 
or Municipal Entity 

Quarterly Receipts 

Quarterly Expenditure 

Grants and Subsidies 
Delayed / Withheld 

Reason for Delay / 
Withholding of 
Funds 

Compliance to 
Revenue Act (*) 

See below 

Reason for 

Non- 

compliance 



Sept 

Dec 

March 

June 

Total 

Sept 

Dec 

March 

June 

Total 

££3 

liTsra 



flu II ■Jrtlll i 1 1 1 Lift 

Yes / No 


Financial Management Grant 

National Treasury 

(1 000 000) 




(1 000 000) 

55 764 

376 972 

199 604 

367 660 

1 000 000 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

MIG Projects 

MIG 

(1 804 000) 

(3 804 000) 

(1 305 000) 


(6 913 000) 

403 020 

379 319 

380 670 

1 953 234 

3 116 244 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

MSIG 

COGHSTA - National 

(750 000) 




(750 000) 

168 422 


304 575 

277 003 

750 000 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

EPWP Incentive Grant 

DPWRT - Province 

(32 300) 

(187 000) 

(62 000) 


(281 300) 

- 

48 352 

138 046 

123 705 

310 103 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Housing Accreditation 

COGHSTA - Province 

(299 250) 

(299 250) 

(99 750) 


(698 250) 

286 188 

293 115 

259 228 

289 619 

1 128 150 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Housing Project 

COGHSTA - Province 

(967 952) 

(1 685 752) 

(905 153) 


(3 558 857) 

731 978 

1 433 114 

282 632 

81477 

2 529 201 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

DWAF 

DWAF - Province 




(854 623) 

(854 623) 

66 376 

149 446 

256 675 

448 502 

921 000 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Fire Equipment and Near Subsidy 

COGHSTA - Province 

(175 000) 

(340 000) 

(515 000) 


(1 030 000) 

- 

134 005 

11 981 

149 207 

295 193 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Pilot Waste Recycling Project 

DEAT - Province 






12 000 

147 580 

- 


159 580 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

EPWP Project Regravelling 

DPWRT - Provincial 

(3 089 900) 




(3 089 900) 

1 291 651 

1 365 113 

49 400 

11 003 

2 717 167 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

DRD RVM Mission Waterpipeline 

COGHSTA - Province 

(1 178 154) 

(3 598 736) 

(3 153 656) 

(1 230 069) 

(9 160 615) 

450 066 

4 313 976 

3 223 822 

2 095 304 

10 083 168 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Sewernetwork & Oxidation Ponds RVM 

COGHSTA - Province 

(60 531) 




(60 531) 


60 531 

- 


60 531 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

DOT - Hakskeenpan Projek 

Department of Transport 


(248 850) 



(248 850) 

- 

15 865 

10 000 

65 518 

91 383 

N/A 

N/A 

N/A 

N/A 

N/A 

Yes 

N/A 

Total Grants and Subsidies Received 


(9 357 087) 

(10 163 589) 

(6 040 559) 

(2 084 693) 

(27 645 927) 

3 465 465 

| 8 717 388 

| 5 116 634 

| 5 862 232 

23 161 720 












